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Baoc^'ble William c. faster 
Ifoiteft Stages Axns Control aad Msbltmbm^ Agency 
Waghisgtoa, C. C. 

Deer Bill: 


Thaak you for your letter of 31 Augiuft to Mr. McCone, end 
for tbe attached report at tBe lna|>e<!tlOD Stu% (kroup. |{r. IteCooe 
is etray for the hut I viU «OI thie mterlal to hie 

atteutlofi vhen tui rsturxiB. 

I mi pleased to know that the work of the Stu%- Group haw 
proved to he of value to the Ar«a Control ead Dleansuwnt Agency 
and that CZA personnel oade a •%^sta4stial coBtrlhutlon. Your 

marks about the CIA oontrihutora are wry BUtoh appreoia'^d. 


fteithftilly yours. 
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Bfarchall S. Carter 
Lleuteasnt General , IMA 
Acting Director 
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J. MsClc^ / 

Cfeaijraam, i^ejBQrMttaoxy CJoBciittoe 
V3 Jonas €£^tx^ mssS. T&tt&tmaeast Ag ymy 

Dear Hbf* MoCloyi 


Xfaorlng tite dlscisuiicm srlsing m» Ish* CIA telsfiiie oef yow 
Geaaltt®® yssterd^, v® aereed to ^eek or sstimtcd Sovl»t ^Ut«sy 
exp«ssSit«re» m & p®3i^«nt«#» of Gsro®® iftitKaa®! Pa^sdact. 

2 b llai PBo^t nstioMa ®®ti»Bt® ®a tia» siSjjBot, «r<ws>l«^ 
in Jaiaiftry 1962 , 13 m» UB Xntellifsaoe Board ocmelud®d that S®vl®t 
MUtary Gsependituraa la 1962 would i^rdbably eoatimi® to eoi^s® m 
the carder of 10 parent QHP. Ih® oet^Mate poiatad oat tiuat 1^ 
Baaaiam were inc»mlng their nlliti^ effewpt, imt tlmt OMP wm 
also erpeadlag. 


A new estlBiate on this mftaject it in the early e'^ages of pre- 
paxation, and CIA ha® developed Bcue ja^Uelaary fipo>ee ocnerlra 
tito paat flw year® . I&m® htow an iacveae® la eetinated Bovlot 

aaependi^e® froE ahout MUlos n^le# la 19^ to Aout 
16 Mllioiai la l^oS. At th® sane tie®, GRP i® eettamted to have 
e3«pa^M frcsft ah<%t 136 MlUoa rt&lea la I 958 to ahoat 3iS5 hdlU^M 
la 19^- As heat w« eaa ativ deteredne, therefcMre, the sdHtary 
beea atheorhlng 9-10 pereaat of CHIP. 


I wottlA like to aui^at two flurtora ^eh mf meomt for the 
hlcher pereaa^isea ease endHKra of the CkWMittee feaemfeerad . 

Hretf la 1 ^ 5 T the WS 3 htelll|Rniee Board did la fact eatiaate 
Soviet atH 1 »ry cacpeadl'^ares at aboiit 15 p«re«at of esp. «wrt a 
esHaate was aatoaeqpjeatly reduced i 4 iea w eoacl^kled tt«t certain 
Sonet program for sdasllee, aircraft, and other ite»» were aot as 
large in 195T a® w® had maof^t at that tlBie. 

Seocajd, It ims eace mr i^ractiae to ocmar® the V§ Soviet 
dof^e efforte la do l^e . tea- this parpoee, «« eatlaated what 
7^^ •wp^dTS^ weald have been if they had bestt laetirred 

la the W, ailB dollar valaatlmi ali^w worked oat to a a<| |a y » par- 
esathge of Soviet CDIP(8^1erly esepreseed In dollar®) tCuB* did a 

itJi.' V >■ JL 'f ■'>( C. 
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nible becttuee fpaa&B In tlU U36R Bre 

less seKpaaisiYs relntive ito elt^llisa goods tliaa is Hm VS, IwcaasBe 
sversge W> Isiwls odT pggr saO. subslftaece for isllltBzy psnamel nre 
mieh bitter. Oar 1957 sstiaste, fcr eaoHgple, eoatainsd ccsogxsriso&s 
iMsed m doUsr imlantloc», frcni sMtdi aam could ii^er Soviet 
jslllimey mure e^plmlsaait to 20-25 percamt of Soviet 

C^« -^le «dvl^ ef tsar eeoaoBlsts, ira no longer use dollar eon- 
parlsfSis la mBtleaml eetlastes. 


X seat to esgihaelse again tihat in our judgseat, peroeota^ of 
GKF does not tell tto vliole stay. Has Soviet eeoDoiiy is inkier 
eoesldexsd>le strsla to aset nil the dfiwadn vbloh Imre been pUused 
on it. mliitazy effort is sbsoelidag wfesfati el ^Mastltl^ of 
tliose types Gf iadustrlel output, asi^over, sad sdeatifie resourees 
vhlch ISmisbcltenr W3uld find {Bctienelf usef^ in psaulng m.a plons 
for gioner&l ec<m<sdLc {p>oirtai. 

It VOS on b«oar and a plMwinre to saet vlt3i your CoBaalttee. 

Faitlxfully jjoara. 


ii n.ip'Tio'^ V - I r 

Mar'shall S- {^oter 
Hmtenaat General, USA 

A-ctin^ Director 
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